ANNUAL COMPREHENSIVE
FINANCIAL REPORT

AT R FOR FISCAL YEAR ENDED JUNE 30, 2023

BACKGROUND

The Office of Auditor of Accounts, Delaware Department of Finance, and
Division of Accounting present the Annual Comprehensive Financial Report
(ACFR), including the Independent Auditor’s Report, for the State of Delaware
for the fiscal year ended June 30, 2023.

This ACFR audit was conducted using generally accepted auditing standards
(GAAS) in the United States. The internal control report and findings of the
ACFR, conducted according to generally accepted government auditing
standards (GAGAS), will be presented at a later date.

The purposeof the ACFR is to be transparent about the use of taxpayers’ money
and to provide an accounting of all state expenditures. The ACFR does this by
including dozens of basic and intricate financial reports, along with notes,
narratives and supporting data.

The ACFR is an important tool used to analyze the state’s overallfinancial
position for purposes of bond financing and for establishing financial
transparency and credibility with its creditors and oversight agencies.

This engagement was performed in accordance with 29 Del. C. § 2906(a).

KEY INFORMATION AND FINDINGS

CliftonLarsonAllen, LLP (CLA) issued its opinions on the State of Delaware Annual Comprehensive
Financial Report (ACFR) as of and for the year ended June 30, 2023. CLA included a disclaimer of opinion
in its Independent Auditors’ Report on the ACFR and the basis for it:

CLA Basis for Disclaimer of Opinions on Business-type Activities and Unemployment Fund

The State’s Department of Labor was unable to provide sufficient appropriate audit evidence for the balances
and financial activity of the account balances of the unemployment fund. The State’s records do not permit us,
nor is it practical to extend or apply other auditing procedures, to obtain sufficient appropriate audit evidence to
conclude that the account balances and related cash flows in the business-type activities and unemployment
fund were free from material misstatement. As a result of these matters we were unable to determine whether
further audit adjustments may have been necessary in respect to the unemployment fund account balances, and
the elements making up the statement of activities and cash flows.

The State’s ACFR examines all funds, departments, organizations, bureaus, boards, commissions,
offices of elected officials and authorities that make up the state’s legal entity. Individually presented
component units, which are legally separate entities for which the State is financially accountable, are
also included.
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A summary of all State of Delaware financial activities showing its assets, deferred outflows and inflows
of resources, liabilities, net position, revenues, expenses, and changes in net position, in the aggregate,
is presented in this table:

STATEWIDE STATEMENT OF POSITION (IN THOUSANDS)

Total Assets $12,436,262 $6,816,023 $210,910 $2,400,352 $21,863,547

Deferred Outflows $2,493,731 $168,081 So $292,816 $2,954,628

Liabilities $14,983,303 $2,375,505 SLs $1,393,916 $18,752,768

Deferred Inflows $2,683,556 $268,525 $o $340,177 $3,292,258

Net Position ($2,736,866) $4,340,074 $210,866 $959,075 $2,773,149

STATEWIDE STATEMENT OF ACTIVITIES (N THOUSANDS)

Total Revenues $12,137,745 $1,581,735 $431,548 $740,345 $14,891,373

Total Expenses $10,841,410 $1,475,830 $399,960 $764,053 $13,481,253

Change in Net Position $1,296,335 $105,905 $210,866 ($23,708) $1,410,120
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Local School District Funds
Net Change in Fund Balances (page 180)
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